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BALANCE OF PAYMENTS, AUSTRALIA, DECEMBER 1993

MAIN FEATURES
Estimatcs of the main balance of payments aggregales for December 1993, the three preceding months and year-to-date are
shown below. These estimates are preliminary and subject to revision. Particular care should be taken in interpreting
month-to-month movements, as indicated in the note on page 6 on Reliability of Contemporary Trend Estimates. Cer-
tain items have been estimated using extrapolation techniques until source data become available.

1993-94 Jul-Dec
Sept Oct Nov  Dec 1992-93  1993-94 Change(a)
$ million $ million %
Not seasonally adjusied
Balance on current account - 1,785 - 1,200 - 1,506 -1,109 -~8,856 - 8,694 +2
Balance on merchandise trade - 293 186 - 250 32 28 -936 .
Net services ~-359 -146 14 -20 -1,891 944 + 50
Net income - 1,151 -1278 — 1,296 - 1,158 -7.547 -7116 +6
Net unrequited transfers 48 38 26 37 554 302 —45
Official capital - 500 70 1,372 2,451 10,337 5,397 v
Non—official capital plus balancing item 2,255 11X 134 - 1342 -1,481 3,297
Seasonally adjusted
Balance on current account -1241 -1,271 - 1,194 - 1,765
Balance on merchandise trade 23 142 169 - 505
Net services -141 12t -7 -115
Net income - 1145 ~1300-17308 -1,168
Net unrequited transfcrs 22 8 23 23
$US exchange rate (per unit of $A)(b) 0.6521 0.6603 0.6649 0.6728
Trade weighted index (base May 1970 = 100)(b) 47 .8 486 494 502

(a) For current account aggregates a minus 5ign means an increase in a deficit or a reduction in a surplus and a plus sign means e decrease in a deficit or an
increase in a surplus. (b} Period averages.

In scasonally adjusted terms, the current account deficit for GRAPH 1: BALANCE ON CURRENT ACCOUNT
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The incrcase in the deficit was caused by: ro
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a turnaround of $674 million, from a surplus to a | a0

deficit, in the balance on merchandise trade (merchan- . Trend Estimate
disc exports fell 7 per cent, while merchandise imports
rose 6 per cent); and

» an increase of $37 million (47 per cent) in the net ser-
vices deficit,

Parily offsctting these movements in merchandise trade and
services was a decrcase of $140 million (11 per cent) in the
net income deficit.

The net unrequited transfers surplus was $23 million, un-
changed from its November level,

T

The provisional trend estimate for the December current ac- $ million
count deficit was $1,430 million, up $64 million, or 5 per
cent, on the provisional trend estimate for November.

INQUIRIES  « for further information about these and related unpublished statistics, contact Mr Peter Mormow on Canberra
(06) 252 6689 or Ms Marie Flint on Canberra (06) 252 5540, or any ABS State office.,
» for information about other ABS statistics and services please refer to the back page of this publication.




ANALYSIS OF SELECTED MAJOR AGGREGATES

December 1993 compared with November 1993

Balance on goods and services

The seasonally adjusted balance on goods and services
recorded a deficit of $620 million, a twrnaround of $711
million on the surplus recorded in November,

GRAPH 2: BALANCE ON GOODS AND SERYICES
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Balance on merchandise trade
The seasonally adjusted balance on merchandise wrade

recorded a deficit of $505 million, a turmaround of $674
million on the surplus recorded in November,
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Merchandise exports

Seasonally adjusted exports f.0.b. fell $375 million, or 7
per cent, to $5,035 million. Rural exports fell $169 million,
or 11 per cent, to $1,417 million. Non-rural exports fell
$206 million, or 5 per cent, to $3,618 million.

GRAPH 4: MERCHANDISE - EXPORTS F.O.B.
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In original terms, exports fell $118 million, or 2 per cent,
to $5.329 million.

Rural exports in original terms fell $72 million, or 5 per
cent, to $1,513 million. Decreases were recorded in:

+  sugar, down $77 million or 62 per cent {due mainly to
decreased volumes of cane sugar exports); and

» meat, down $70 million or 18 per cent (due mainly to
decreased volumes of beef and veal exports).

Increases were recorded in "other” rural exports, up $56
million or 11 per cent {due mainly to increased exports of
fish, crustaceans and molluscs); cereals, up $10 million or 4
per cent; and wool, up $9 million or 3 per cent.

Non-rural exports in original terms fcll $46 million, or 1
per cent, (o $3,816 million. Decreases were recorded in;

»  gold, down 3153 million or 34 per cent (duc mainly to
decreased volumes);

+ rmetal ores and minerals, down $70 million or 10 per
cent (due mainly to decreased expons of uranium and
iron ore);

+  “other” non-rural exports, down $42 million or 28 per
cent; and

* "other” mineral fuels, down $29 million or 10 per cent.

The largest increases were recorded in machinery, vp $95
million or 22 per cent (with most components recording in-
creases); coal, coke and briquettes, up $91 million or 14 per



cent (due mainly to increased volumes of coal exports); and
"other" metals, up $50 million or 12 per cent.

Merchandise imports

Seasonally adjusted imports f.0.b. rose $299 million, or 6
per cent, to $5,540 million,
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In original terms, imports fell $400 million, or 7 per cent,
to $3,297 million. The largest decreases were recorded in:

»  "other” manufactures, down $175 million or 14 per cent
(with all componcnts recording decreases),

« machinery, down $141 million or 8 per cent (with most
components recording decreases); and

= road vehicles, down $79 million or 13 per cent.

Increases were recorded in "other” transport equipment, up
$89 million or 54 per cent; fuels, up $16 million or S per
cent; and "other™ imports, up $15 million or 7 per cent.

Exogenous imporis rose $42 million or 11 per cent. En-
dogenous imports fell $442 million or 8 per cent.

Net services

The seasonally adjusted net services deficit increased $37
million, or 47 per cent, to $115 million. Services credits
fell $21 million, or 2 per cent, while services debits rose
$16 million or 1 per cent.

Net income

The seasonally adjusted net income deficit fell $140 mil-
lion, or 11 per cent, 1o $1,168 million. Income credits rose
$8 million, or 2 per cent, while income debits fell $132 mil-
lion or 7 per cent (due mainly to a fall in interest payable
on official sector borrowing).

Net unrequited transfers

The seasonally adjusted net unreguited transfers surplus
was unchanged at $23 million. Unrequited transfers credits
rose $31 million, or 14 per cent, while unrequited transfers
debits also rose $31 million or 15 per cent.

Net capital transactions

In original terms, the net capital transactions of the official
sector, recorded a net inflow of $2,451 million in Decem-
ber, up $1.079 million on the net inflow recorded in
November.

The December estimate consisted of:

« a net inflow of $2,385 million in general government
transactions, up $1,049 million on the inflow recorded
in November: and

« a net inflow of $66 million in Reserve Bank transac-
tions, an increase of $30 million on the November in-
flow.

The increased infiow from general government transactions
was mainly due to general government borrowing domiciled
in Australia which tumed around $1,164 million, to an in-
flow of $958 million. Partly offsctting this tumaround, was
a decrease of $97 million in general government borrowing
domiciled abroad, which recorded an inflow of $1,424 mil-
lion in December.

The change in Reserve Bank transactions reflected a turn-
around from an outflow to an inflow in "other” transactions
partly offset by decreased sales of official reserve assets,

Exchange rates

During December the $A appreciated 2 per cent on a trade-
weighted index basis (using period average exchange rates)
against the currencies of Australia’s major trading partners,
by 1 per cent against the Japanese yen, and by 1 per cent
against the $US.

Comparing rates at the end of December 1993 with those at
the end of June 1993, the $A has appreciated by 3 per cent
on a trade-weighted basis against the currencies of
Australia’s major trading partners, by 6 per cent against the
Japanese yen, and by 1 per cent against the $US.

Six months ended December 1993 compared with six
months ended December 1992 —

In original terms, the balance on current account deficit
for the six months ended December 1993 was $8,694 mil-
lion, down $162 million, or 2 per cent, on the deficit for the
six months ended December 1992.



The result was due to;

+  adecrease of $947 million (50 per cent) in the net ser-
vices deficit; and

«  a decrease of $431 million (6 per cent) in the net in-
come deficit.

The movements in services and income were partaily offset
by a turnaround of $964 million, from a surplus o a deficit,
in the balance of merchandise trade; and a decrease of $252
miltlion, or 45 per cent, in the net unrequited transfers
surplus. )
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Merchandise exports rose $1,970 million, or 6 per cent, to
$32,485 million. The largest increases were recorded in:

»  machinery, up 3454 miilion (21 per cent);
«  "other” manufactures, up $433 million {14 per cent);
»  gold, up $327 million {13 per cent);

*  “other" non-rural exports, up $292 million (47 per
cent);

«  "other" rural exports, up $260 million (9 per cent),
« mcat, up $188 million (9 per cent);

»  coal, coke and briquettes, up $176 million (5 per cent);
and .

». transport equipment, up $165 million (16 per cent).

Decreases were recorded in wool, down $318 million (17
per cent); "other" mineral fuels, down $240 million (12 per
cent); and metal ores and minerals, down $90 million (2 per
cent).
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Merchandise imports rose $2,934 million, or 10 per cent, to
$33,421 million. Increases were recorded in all groups ex-
cept civil aircraft which fell 3610 million (93 per cent).
The largest increases were recorded in:

*  machinery, up $1,187 million {13 per cent);
= other" manufactures, up $660 million (10 per cent);
= road vehicles, up $548 million (18 per cent);

+ "other" transport equipment, up $456 million (96 per
cent);

» chemicals, up $212 million (7 per cent); and

» food, beverages and tobacco, up $176 million (13 per
cent).

Exogenous imports fell $446 million or 15 per cent. En-
dogenous imports increased $3,380 million or 12 per cent.
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The net services deficit fell $947 million, or 50 per cent, to
$944 million. Services credits increased by $1,022 million,
or 14 per cent, due to increases of $599 million in travel
credits, $304 million in "other” transportation credits and
$92 million in "other" services credits. Services debits rose



$75 million or 1 per cent, due to increases of $47 million in
"other” services debits and $45 million in shipment debits.

The net income deficit fell $431 million, or 6 per cent, to
$7.116 million. Income credils rose $65 million, or 2 per
cent, due mainly to an increase in reinvested earnings. In-
come debits fell $366 million, or 4 per cent, due mainly to a
decrease in remitied profits payable on direct investment
abroad.

The net unrequited transfers surplus fell $252 miilion, or 45
per cent, to $302 million. Unrequited transfers credits fell
$243 million, or 15 per cent, due mainly to a decline in
migrants’ transfers. Unrequited transfers debits rose $9 mil-
lion or 1 per cent.

Official capital transactions for the six months ended
December 1993 yielded a net inflow of $5,397 million,
comparcd with a nct inflow of $10,337 million for the cor-
responding period of the previous financial year. The
change was the resuit of:

* an inflow of $6.230 million in general government
transactions, down $990 million on the inflow for the
period July to December 1992; and

* an outflow of $833 million in Reserve Bank transac-
tions, a turnaround of $3,950 million on the inflow for
the comparable period of the previous financial year.

The decreased inflow from general government transactions
was largely due to general government borrowing domiciled
in Australia, which tumed around $1,993 million, to an out-
flow (reflecting repayments) of $47 million. Partly offset-
ting this tumaround was an increase of $1,193 million, to an
inflow of $7,048 million, in State government bomowing
domiciled abroad. Nct purchases of official reserve assets,
compared to net sales for the corresponding pericd of the
previous financial year, was the main factor underlying the
change in Reserve Bank transactions.

REVISIONS

Revisions since the last issue of this publication have in-
creased the cument account deficits for 1988-89, 1989.90,
1991.92 and 1992-93 by $41 million, $34 million, $128
million and $545 million respectively; and reduced the cur-
rent account deficit for 1990-91 by $45 million. The current
account deficit for the first five months of 1993-94 has in-
creased by $216 million.

Revisions to the current account for the financial years
1988-89 to 1992-93 are due 10 the incorporation of the
latest investment income estimates based on data from the
1992-93 annual Survey of Forcign Investment.

The main factors contributing to the revisions for 1993-94
were:

» for merchandise trade, the incorporation of the latest
available data on merchandise imports and expoits.
The net effect of these revisions was to increase the
current account deficit for 1993-94 by $32 million;

+ for services, the incorporation of revisions to both
credits and debits. The net effect of these revisions
was to reduce the current account deficit for 1993-94
by $63 million; and

» for income, the incorporation of revisions to estimates
of reinvested earnings based on data from the 1992-93
annual Survey of Forcign Investment. The net effect of
these revisions was to increase the current account
deficit by $250 million.

Revisions to the capital account are due to (he incorporation
of data from the 1992-93 annual Survey of Foreign Invest-
ment.




RELIABILITY OF CONTEMPORARY TREND
ESTIMATES

The table below presents trend estimates of the deficit on
current account from October 1992 onwards, including
provisional trend estimates for the latest three months (Oc-
tober, November and December 1993).

To illustrate the possible impact of future months’ observa-
tions on the provisional trend estimates for the latest three
months, the table also shows the revisions to these trend
estimates that would result if the seasonally adjusted es-
timate of the-current account balance next month (January
1994) is 25 per cent higher or lower than this month and if
there are no revisions to the current or previous months’
estimates. The 25 per cent range has been chosen because
in the last decade the average monthly percentage move-
ment, without regard to sign, of the seasonally adjusted cur-
rent account deficit has been about 25 per cent.

If the deficit were to increase in January by 25 per cent, to
$2,206 million, the provisional trend movement for that
month would be 11.7 per cent. The movements in the trend
estimates for October, November and December which are
provisionally 3.6 per cent, 4.9 per cent and 4.7 per cent
respectively, would be revised to 8.1 per cent, 10.7 per cent
and 11.1 per cent, respectively. On the other hand, a 25 per

cent decline in the seasonally adjusted deficit next month,
to $1,324 million, would produce a rend movement of 4.8
per cent for January with the movements in the trend es-
timates for October, November and December bein g revised
to 3.7 per cent, 4.0 per cent and 3.6 per cent, respectively.

The graph below illustrates this potential degree of revision
at the current end of the trend series.
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DEFICIT ON CURRENT ACCOUNT — RELIABILITY OF TREND ESTIMATES

Trend Revised trend estimate if January 1594 seasonally adjusted current account deficit -
eslimate
is up 25% on December 1993 (a) is down 25% on December 1953 (x)
$m % change $m % change $m % change
on previous on previous On previous
month month month

1992.93 —

Ociober 1263 - 87 1263 - 8.7 1263 - 8.7
November 1142 -96 1142 ~-96 1142 -96
December 1074 - 60 1074 -6.0 1074 -60
January 1097 21 1097 2.1 1097 21
February 1202 9.6 1202 9.6 1202 9.6
March 1343 11.7 1343 11.7 1343 11.7
April 1462 8.9 1462 8.9 1462 8.9
May 15058 29 1505 29 1505 29
June 1451 -36 1451 -36 1451 -36
1993-94 —

July 1340 -176 1326 -86 1343 ~74
August 1256 ~63 1228 -7.4 1258 - 63
September 1287 0.1 1240 1.0 1255 -02
October 1302 p 36 1341 8.1 1301 37
November 1366 p 49 1484 10.7 1353 4.0
December 1430 p 47 1648 11.1 1402 36
January 1841 11.7 1469 4.8

(a) Assumes no revisions 1o the seasontally adjusted estimates of the current account balance for the 15 months October 1992 to December 1993,
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EXPLANATORY NOTES

Introduction

1. This publication contains preliminary estimates of
Australia’s balance of paymemis for December 1993,
together with revised estimates for previous months, More
comprehensive quarterly estimates are available in the Sep-
tember quarter 1993 issue of the quarterly balance of pay-
ments publication (5302.0) released on 26 November 1993,

2. Descriptions of the underlying concepts and structure
of the balance of payments and the sources and methods
used in compiling the estimates are presented in Balance of
Paymenis, Australia: Concepts, Souwrces and Methods
(5331.0). The publication also provides item definitions; ex-
planations of scasonal adjustment and trend estimates; and
an analysis of the quality of the estimates.

Accuracy, reliability and volatility

3. Care should be exercised in the use and interpretation
of estimates in this publication. The sources available for
" the production of timely and reliablc monthly estimaies are
limited and the initial estimates are made available very
quickly, Consequently, the latest estimates in this publica-
tion, 10 a greater extent than estimates in quarterly and an-
nual balance of payments publications, are preliminary
and subject to revision as more complete and accurate in-
formation becomes available. Certain items are estimated
asing extrapolation techniques until source dala become
available. Furthcr, the more detailed estimates may be less
accurate in relative terms than broader items and aggregates
of which they form components.

4.  Particular care shouid be exercised in interpreting
month-to-month movemmnents in original and seasonally ad-
justed series as short term movements cannot be assumed to
indicate changes in wrend. The monthly estimates are
volatile, being subject to seasonal factors {except where ad-
justed in Table 2) and large imegular influcnces (which are
not removed by seasonal adjustment). The irregular in-
fluences may reflect both random economic events and dif-
ficultics of statistical recording., The impact of the irregular
influcnces upon the seasonally adjusted series is reduced by
smoothing, as shown by the trend estimaies in Table 2 and
the graphs. The trend estimates are generally derived by ap-
plying a 13-term Henderson-weighted moving average to
the seasonally adjusted series.

Seasonal adjustment

5. The factors used in scasonally adjusting the monthly
balance of payments statistics during 1993 can be obtained,
for a charge, from Mr Trevor Jolly on Canberra (06) 252
6820.

6.  The seasonally adjusted statistics in this publication
should not be regarded as in any way definitive as results
from seasonal adjustment vary according to the method
used.

Available longer term series

7. Estimates for months prior to those shown in this pub-
lication are available and can be obtained by contacting Mr
Trevor Jolly on Canberra (06) 252 6820. There may be a
charge for this information.

Symbols and other usages

f.ob.  frec on board

n.a. not available

n.e.c. notelsewhere classified
n.y.a. not yel available

—_ nil or rounded to zero
- not applicable

p provisional

8. Where figures have been rounded, discrepancics may
occur between the sums of component items and toeals.

IAN CASTLES
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For more information ...

The ABS publishes a wide range of statistics and other information on Australia’s
economic and social conditions. Details of what is available in various publications
and othar producis can be found in the 4BS Catalogue of Publications and Products
available at all ABS Offices {see below for contact details).

Information Consultancy Service

Information tailored 1o special needs of clients can be obtained from the Information
Consultancy Service available at ABS Offices {see Information Ingquiries below for-
-contact details).

Electronic Data Services

A wide range of ABS data are available on elecironic media. Selections of most .
frequently requested statistics are available, updated daily, on DiscoveRy .

(Key *656#). The ABS PC TELESTATS service delivers Major economic indicator main
features ready to download into personal computers on the day of release. The

PC AussTaTts service enables on-line access ta a data base of thousands of
up-to-date time series. Selected datasets are also available on diskette or Co-ROM.
For more details on electronic data services available, contact Information Services in
any of the ABS Offices (see Information Inquities below for contact details).

Bookshops and Subsbriptio_ns

There are over 500 titles of various publications available from ABS bookshops in alt
'ABS Offices (see below Bookshop Saies for contact details). The ABS also provides

a subscription service through which nominated publications are provided by mail on

a regular basis at no additional cost (telephone Publications Subscription Service toll
free on 008 02 2502 Australia wide). :

Sales and inquiries
' Information Inquities Bookshop Sales

Regional Offices _ '
SYDNEY {02) 268 4611 268 4620

MELBOURNE (03) 615 7755 , 615 7829
BRISBANE (07) - 222 8351 222 6350
PERTH (09} 323 5140 323 5307
ADELAIDE (08) 237 7100 237 7582
HCOBART (002) 205 800 205 800
CANBERRA  (06) 252 5979 252 6007
DARWIN (089) 432 111 432 111
National Office o

ACT (06) : 252 5249 252 6627

e

[nformation Services, ABS, PO Box 10, Belconnen ACT 2518
or any ABS State office.
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